WEST BENGAL MINERAL DEVELOPMENT AND TRADING CORPORATION LIMITED
(WEBMDTCL)
{Gewt. of West Bangal Undenaking)

Date: 21.08.2013
Objective;
The purpese of e-Auction is o provide equal opportunily 1o purchase coal through single window service to all
intending buyers within India. E - Auction has been imtroduced 1o facilitate ad sections of coal buyers in the
country by anabling them to buy coal through a simple, ransparent and conswmer friendly onling istarn

Terms & Conditions of e-Auction

1. Eliggibility:

Any Indian Buyer (viz indivisual, parinership firm, compani=s elc.) can parlicpate in e-Auction for procurement
ol oal. Bidders other than end-users of coal will not b permitted for unlcading point within 80 kms of Trans
Damodar Coal Ming, Barjora, Bankura

2. Ragistration;

2.1 Before paricpation in the e-Auction. the buyers shall be required to get Asefl registerad with the Sarvice
Provider for the purposs, by submittng an application i the prescribed format avallable on (he websie of the

Service Provider. The application shall be made along wilh the notarized copies of fallowing documents, viz:
i@l Income-tax return (for immadiately completed praceding financial year)
Aol
i) W fncome Tax return for immediately oreceding year & nol avaidable, then the previous pears refurn
may be consyeres

(b] PAN Mo
e
i W PAN s allofted for new applicants but ihe cand hias not been received, in that case oniine copy af PAN
wilhi application copy may be considersd for registralion,
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A1 PAN card is fost and copy /s not avaiabla, then mizsing diary with the police suthonity wong with ooy
of the application far reissuance may be eonsiderad for registraiian

iz Sakes Tax / WAT / TIN Registration Certificate.
Mapa:
il Submizsion of Sales Tax / VAT 7 TIN regisiralion /s mandalory for parlicipatian fn E-Auclon of

MEMDTOL

{d} Two passport size photographs of the applicant,

2.2 ARer the registration, all-prospective Buyers will have an aulo generated “Linsgue Liser 10" & a "password”
based on which they can log in. Detads of the registration process with the servwce provider will be available in
their respective websites.

2.3 The service provider shall isswe "Pholo |dentity Ean:l" to their regisiered bidders duly authenticating the
identily & signafure. indicating 2 "Unigue Regisiration Numbas™ allotted fo tham.

24 Onky ona regisiration will be done against one PAM number Howewer, based on mars than ane
independent valid Sales Tax / VAT / TIN registration, more 1han o registration against a PAN number can be
considered. |n 1he event of one PAN number and one Sales Tax / VAT regisiration number for a bidder having
multiple unils in ons slate, more than one registration will be sllowed based on independent valid axclse
registration number or factony Bcense for such unit,

3. Eames! Monay Deposit (EMD):

3.1 Al interested registerad buvers shall be reguired to deposit in advance non-inlarest bearing Eamest Monay
Daposit (EMD}) at the rate of Rs 200/~ par fonne with the Service Provider in lerms of basic prce of coal
excliusive of taxes, duties and other charges 23 apphkcable before paricipating in e-Auction. This may ba paid
upfront by way of Bank Drafl / Bankers P.O or by way ol e-fransler in favour ol the Sarvice Providar.

4. Mofification:

4.1 WEBMDTCL will draw programme for conducling at leasi one e-Auciion per month and naotify the same,

minimwen Tiseven) days in advance, through display on the company's notice board and putlng 1he same an
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the Coal Company's websites for wide publicity, The programma will be intmated o the Sarvice Provider for
hoating the same on Iheir websiles also.

4.2 There will be separate auction for dispatches by rail and road mode. The minmum guantity of bidding would
be 45 {forty fva) lonnes for road mode, whereas in case of Rail the minimum quaniity of bigding would be 1
{ong) rake. The rake size ghall be as per prevalent Radway rules. The quantily of coal in a rakir shall beas per
the Rallway norms., However, each rake shall be taken as equivalent to 4000 tonnes for the purpose of
calcutation of cosl value to be deposited by Ine sucoassiul beddess.

5. Bidding Process

5 1 Tha registerad Biddars shall be required to record thew acceptance aftar login, ol the Terms & Condilions of
iive e-Auction balore paricipation in the aclual Bidding Process.

5.2 Bafore participating in e-Auction, bidders are fo satisfy themselves with the quality of coal being offered from
a source

5.3 Prospactive Bidders are antitlad 1o bid for the quantity to the extent of amount al EMD for which is available
with the service provider in the bidder's account &t the time of bidding. The minsmurm guaniity for biddmg wowsd
be 45 {forty fiva) tones for & source for Road mode, whersas in casa of Rail, the minimum quantiy for idding
would be 1 (one) rake. The rake size shall be as per prevalent Railway Rules. The capacity of the rake shall be

as indicated in the notice of E-Auction.

5.4 The Buyasr should satisfy fiseiffhimssif about the Rake fit station / destinations fram Ihe Railways belore
Participation In E-Auction by Rail, Non acceptance of the indent even after Ihe oplicn exercised under axlant
Rallway rules, on account of ke fit stations / destinations being not accepied by the Rahways shall be treated
as 3 faikere of the Buyer leading to forfelure of relatable EMD.

5.5 The Buyers while bidding shall quate their “Bid Price” per tonne in indian Rupes a5 base coal price on
FORIFOB caolliery basis, exclusive of ather charges like statulery levies, surface franspartation chargas,

alzing/beneficiation charges, taxes, cass, rovaity, SED, & any aother charges as will be applicabla af the time of
delivery. These charges shall be on the Buyers" account.

5§ The bidder has to bid for a price equal fo of above the reserve price 1o secure consideration In the

concamed @-Auction,

5.7 The date. time and period of e-Audiion, as notified in advance incheding clasing time on poral of sarvice
provider, shall be adhered 1o but for the event of force majsurs. However, the closing tima of a- Auchon will be
sutormatically extended up to last Bid time, plus 5 minutes, s thal opportunity Is given to ather Bidders for
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rmaking an improved bid on thal tem. If no improved bid & racieved within this & minules, e-Auction process will
stop. olharwise the bid will continua in the manner prescnbed n 5.7

5 8 The Biddar shall offer his Bid Price {per tonne] in the increment of Rs. 10/ (Rupees ten) dunng the Nonmal
e-Auction period, During the exiended pariod of first two (2) hours, the Bidder shall offer his Bid Price in the
increment of Rs.200. Bayond this exiendad period of two hours the Bid Price increment would be Rs. S0
(Fs.Flfty § anly.

5.8 While maintaining the secrecy of Bidder's idenlity, the web site shall register and dizplay on screen tne
lvwies! puccessiul Bid price al thal poim of fime. The system will not aliow a Bidder 1o Bid in axcess of hes
entitled quantity as per his EMD. However once 3 Bidder is out-bided by -another (in part or full) the partioular
flidder shall become aligible for making an snproved Bid

5.10 Following criteria would be adopted in deciding the succassful bidders:-

a) Precedence will be accorded to the highest bad price in the descending order (H1, H2, H3 and ao on} as

long as the offerad quantity is avallable for allecation.

bl I two or maore buyers bid the same highest price, precedence for allolment will be accardad to the
banyier who has placed the bid for the higher quantity.

&) In case two or more buyers bid the same prica and the sams quantity, prececence will b gihven Lo (e
buyer who has accorded his bid first with referance 1o time.

6. Poat e-Auction process:

6.1 The service provider shall issue Sales Order mentioning the detall of auction, winning quarnfity, winning
price, tofal coal value and last date of payment lo each successiul bidder through e-mail | SMS an the sama
date after the closure of a-Audtion, However, it will be. the responsibility of the bidder to personally see and
download the Sales Order dispiayed on website, on the sama date after close of a-Auction,

6.2 The sucosssful bidders afler the e-Auction, will be required to depasil coal valus in tha WEBMDTCL- Coal
Sales Realisation Account, within the last date of payment {1.e. panicd of twelve working days, after the date of
closing of e-Aucticn)

6.3 Equivatent amount of EMD of successhul bidder cormesponding 1o gupeessiul bid quanlity, shall be blocked

and will be transferrad along with the coal value to WBMDTCL by the service provides
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7. Tarms of payment:

7.1 The coal value to be deposited in advance by the successiul bicders shall be computed and deposited afler
making provision for the EMD amount for the successful bid quantity already ransferred By the serice prowoar
o WEMDTCL. in othar words, the coal value to be deposited and EMD amount together, shall be equivalant o

the 100 % ooal walus,

7.7 EMD amourt shall not be treated as an adusiment fowards the ooal valus but would wiand converad inlo @

‘Sacurily Deposit’ for parformance of the bidders towards completion of the-said transaction.

7.3 Tha above security deposit {as converted from the EMD amount) would be adjusted as cnal vatue, anly aftar
completion of (ifing of coal covarad under coal value paid, excuding sacurity deposit. However, in the event of
detault in performance by the bidder, the provision of forfeiture of the "Securily Deposil' (s convarted Irom the
EMD) as stipulated. would be applicable.

7 4 In case of road bome supplies the coal value ks required to be deposited by way of RTGS/MNEFT. in favier of
WEBMOTCL- Coal Sales Realisation Account in the designated branch of State Bank of India, The RTGSMEFT
payment ship for remitting fhe payment shall be generated by the Websits. nesd fo be used al the me of
remitting the payment The bidder wil b&purrmleiln depoeit ths coal value in instaliment with-a maximum limit
of lour for 8 parbicular bid with 8 restriction of minimum quantity of 45 (forty fve) tone per installmaens
SalaDelvery crders shall be issued after receipl of confemation of payman from fhe bank gn First cum Fies
Serve basis and shall be defiverad from the office of the Sarvice Provider.

7.5 In case of rall borne supplies, a notice for deposition of coal value by way of RTES | NEFT In fawvour of
WEMOTCL-Coal Sales Realisation Account in designated branch of S8 will be displaysd on the websde of ihe
Sarvice Provider at least four working days in advance before the schedule date of indent placement io the
Raiways for allotment | loading. The RTGS | NEFT payment skp for remitling the paymani shall be ganarated
by the websie, need fo be used at ihe time of remilting the paymenl. The Buyer will be acoordingty required 1o
deposit 100% amounl at least two days before the scheduled date of indent placement 1o The Fallways for
allotmant | loading

7.6 In the event of non depastion of 100% total coal value by the Bidder in lerms of Clause 7.5 above, it will be

deamed failure of the buyer 1o ki coal and EMD as per E-Auction schems will be forfedled

7.7 WBMDTCL may give oplion of a-Payment and payment through Letter of Credit The sama shall ba notified
on the websites of the service provider prior 1o E-Auction.
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B. Procedure of Coal Dalvary
By Road:

8.1 WBMDTCL shakl issue Delivery Orders to the successful bidders in terms of Clause 7.4 after realization of
payment. The Sale / Delvery Order shall be issued on "Qutside Wesl Bengal® basis by defaull. However the
bidder can opl for “Within West Bengal™ option anline with e service provider within 24 heurs of the closure of
[ha E-Anciicn

8.2 The valldity pericd to complete lifting of coal by road shall be 80 days from the date of E-Auchon. No

gxtension of validity will be allowed in any case,

8.3 Mo compilaint regarding over-loading, under-loading and guality of coal will be enlertained by WBMDTCL.
howaver the Buyer himssall or his authorized representative may supervise loading 3l the loading point. The
authorzed representative must carry valid authority letter along with photocopy of Identity Card issued by

Service Providear,

.4 Tha weighment at the loading end shail be final and binding for all commercial purposes:

By Raik

-
8.5 The seniorily of buvers in case of rall borma supplies shall be guided by the seniority list as provided by the
service provider based on buyar's bids, However the saniority may be allowed fo be exchanged with other
bidder by the mutual consent of the bidders prior to ssuance of nolice for deposition of coal value by
WEBMDTCL. However, aliowing the exchange of saniority i the sole discretion of WBMOTCL

8.6 The quantity alloited against each rake is indicative quantity only and defivery shall be made on iha tasis of
waighment at railway weighbridge and as indicated in the Railway Receipls (RR).

8.7 The buyers nead 1o deposit rail booking request in the prescribed form within 12 working days from the date
of e=auction mardi:rnhp,mdmn.mamemm&ﬂmWMnmnmpﬂmmmd

indeil with faitways by WBMDTC.

B.8 The validity perod for seeking aliotiment of rake in case of rail supplies shall be B0 days from [ne data af
E-Auction. Onoe the rake is aliotted it shall remain valid for supply of coal as per prevalling Railway Rules.
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8.9 Although loading will be the responsibilty of WBMDTCL, but to avokd any compilaint regarding over-loading,
under loading and quality, the Buyer himsalf or his aulhorized representative may supeniss Icading at the
Wading point. The authorized represantative musl carry vald authority lefter along wilh photocopy ol Idenlity
Card issued by Service Provider.

Tha overoading and under-loading charges, it any, at the rales appicable as per Raltwiay rules shall ba as
uredar -

A] The Seller shall, on best effort basis, ansuse no overoading in Raked. However, any peral freght for
overloading charged by the Railways for any consignment shall be payable by the Purchasar

B idie freight resuiing from underioading of wagons, shall be adjusted in the bilts. Idle freight shadl ba
reckoned s the differance between the freight charges applcable for the stenciled carrying capaeily, as shown
on the wagon, iess the freight payable &5 per recorded wesght of coal loaded in the wagon

4, Applicability of Ceniral Salas Tax

&1 The bidder shall be required to deposit coal value applying Full rate of Sales Tax a5 applicable fraamm time Lo
fime,

5 7 Tha Imveice shall be issued on ihe basis of Concassionad Rate of Salas Tax and balanoe amount shall bea
converied into Security Deposit far CST,

0.3 To avail concessional rate of Sales Tax, the bidder shall require to submit "C” Form accompanied with a
copy of registration cerificate duly atiested by Notary Public within 60 days Irom the kast date of firancial quarter
commancing from 1% April of the year, On receipt of "C" Form within the said stipulaled period tha Secufily
Deposit for ©5T as mentionad in Clausa No. 8.2 will be refunded.

9.4 Falling to depasit “C* Form within the stipulated date as mentioned in Clause No. 8.3, WEMDTCL shafl rassa
invoice for additional amount of Sales Tax on the bidder by adjusting money from (e Secirity Deposit for CST

10. Applicabllity of TCS
104  The Tax collected at source al the rate applicable from time 1o time shall be deducted on A/C of Income
Tax Trom il the bidders excep
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(] Public Sector Company [ Central Gowt. | Slale Govl. elc.

[ii} Bidder fumishing a declaration in duplicate in Form 27(C) to the affect that the coal being purchasad 15
io be ulifized not for trading purpose in duplicate for each transaction.

0.2 The bidders are required 1o submit TCS Cerificale pnar to issuance of Dadivery Order, failing which iha

bidder have o remil coal value plus TCS amount as applicable,

11. Rasfund of EMD for Unsuccessful bidders:-

In case of unsuccassiul biddars. EMD shall be relunded by the Sensce Prowder atter the awclion & gver, on the
biddar's requesi However, | no such reques! is recaived Ihe Service Provider will retain the EMD for
paracipation in e-Auction = fubure.

12, Forieilure of EMLE -

The EMD submitted by the sucocasstul Bidders will bg liable for forfedura in the fobowing cases:
12 1 If after complation of e-Auction, & successful biddar fails to make payment for the coal valug including ali

other charges within the stipulated time (cdause 6.2), the proportionate EMD equivalent to the failed quantity
shall ba forfedled subfect to the provisions at Clause 7.4 andfor Clause 7.5 of thes document, andfor.

12.2 if the successful bidders does nol Mt the booked quantity within the stipulated validdy perod, the
proportionate Security Deposit @ Rs, 200/- per Tonne (as converted from fhe EMD amount) for the wnlifled
quantity would be forfeited. Swch forfeiture shall be made only il tha batance unlifted Quantity is equal or more

than & Truck Load |88 tonnas

Such loreilure, however, would not take place § WBMDTCL fais to offer full or part of the Successiul bid
quantity within the validity pariod. In such cases again, no forteiture would {ake place if the balance quantity ks
less than a truck |oaed

13, Refund of Coal valua:

131  The excess amaourd deposited than the coal value and the balante coal value of the unliffed quantity
aftar the expiry of last date of payment and the expiry of the validity period for supply of cosl respeclively and
after completion of required commercal formaiities shall be refunded without interest subject to forfeiture of
EMO, if required, in terms of forfeilure clause as above.
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14, Ceneral Tarms & Conditions:

14.1 The coal procured under the e-Auction is for the use within he cauntry and ned for Export

14 2 All lerms and conditions of Scheme are subjed 1o force mageuse conditions a8 applicable

143 Bitders musl always ensurs 1o keep their email address valid, In any case Buyers cannof be absolaed
from fulfilling the responsibility of compliance of any of the lerms and conditions herein including payment emms

due o non-receaipt of emails from the Service Providar

14 4 Bidders must be exdremely careful fo avold any error in badding (whether typographical or otherwise) and
they are fully responsible to check and rectify their bid before sutsmilting their Bid o the live @- Auckion oo by
glicking the “Bid" button. During the auction if the incremantal bid prce 15 mare than 50% al the immadiaie
preceding bid price, then the system will sesk 3 re-confirmation from Ihe Bidder before the bid is registered.

14.5 Thers is no provision for bidding in decimals. The Bidder shall ba solely responsibde for all consequences
arising out of the bid submitbed by him (inchuding afty wronghsl bidding by him) and no comglain {rapresaniation
will be entertainad hy the Service Provider WBMDTCL in this regard.

146 The decision of WBMDTCL in matters related bo this a-Auction shall be final and binding on the bidders /
Buyers.

14 7 Quantity mantionad in nolice = anly indicative and may undergo a change depending on factors like actual
production of coal, bottlenecks in coal ransportatian eic.

14.8 There will nol be any joint! third party sampling facilly extended 1o any buyer Fefusal on atcount of
non-suitability and for sub-standard qualkly for the allotted quantity of coal shall nod be accepted

14.9 WBMOTCL / Senvice Prowvider reserve the right to cancel the saie of coal under this a-Auction n partar in
whale at any stage at its sole discretson without assigning any reason thereof and no party shall heve amy right

whatsoever to taise ary claim in that regard on that count.

14,10 WEBMOTCL resarves their rights to amend/medify and revse the terms and conditions contanad hergin in
full or m pari al any paint of time and no pary shall have any right whatsoever 10 raise any claim in that regard

on thal cownt,

14.11 Sale under each e-Auction shall be an individual, Independent and a unigue and compléte transacton
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15. Dispute ResolutionArbilration:

18 1 In the event of any dispule, Bidder / Buyer is necessarily requirad 10 reprasant in writing to the WBMDTCL!
sarvice Provider, who would deal with the same in a period of ane month from such reprasentalion. Thereaftar,
if required, ihe matter be determined by the Managing Disector of WBMOTCL, Any interpratation of any clause
of Inis Scheme will be subject to danfication by WBMOTEL, which wil be deamed a5 firm and final Al diepules
arising out of this scheme of in redation thersio in any form whalsoewar shatl be dealt axclusivaly by way of
artiitration in terms of the Arbitration and Cenciliation Act, 1898, The arbitration shall be conducied in Kaolkata at
a place to be notified by WBMDTCL. The Arbitrator shall be appoimed by WBMDTCL upen wrillen reguesl in
ihis behall. The award rendered by the Arbitrator shall ba final and binding an tha parties.

16. Acceptance of Terms & Condifions.

The buyer | bidder have to accept the Tarms & Conditions before paricipatng In &-Auction and al=o balors
tesue of defivery ordar
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